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Natural gas demand and supply

Demand by region Gas production by type and region
Bcf/d Bcf/d
500 © L china 500 - Non-OECD other
= Other non-OECD = Non-OECD shale

400 o Middle East 400 o OECD shale

~ = Other OECD ~ mOECD other
300 = North America 300
200 200

100

0
1965 2000 2035 1970 1983 1996 2009 2022 2035

Energy Outlook 2035
© BP 2014




Share of gas for power sector by region
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Gas trade expands driven by LNG ﬁ

Regional net exports Share of global LNG trade
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Several new LNG buyers
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Poland: reduce dependence on
Russian pipeline gas
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Gas prices, $/mmBtu

W US Henry Hub 18
Average German Import Price cif
= UK NBP —
M Japan LNG cif
/’ 15
/\
/A / 12
/ >( / \\ 9
/ 7
\ / 6
/

96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 0

BP Statistical Review of World Energy 2014
© BP 2014



Slowing US production growth
Annual change, Bcm
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Global liquefaction capacity growth
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Conclusion ﬁ

+ Natural gas is the fastest growing fossil fuel with the expansion of trade driven
by Asia Pacific

* New supply sources are increasing gas market liquidity — with several countries
competing for this supply

* Pricing mechanisms for LNG are changing from mainly crude related to HH or
other gas index related — however LNG is unlikely to be cheap

+ Flexibility is key for balancing gas markets and is valuable.
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